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A Rough Start

Clients and friends that have read these articles for many years will recognize 
the title above – it is from our MarketLine article in Q1 2008! My how the 
years have passed, while much is diff erent (including this article), much is 
very similar.

The S&P 500, a large company index, fi nished the quarter down more than 
16%.  While international markets, as measured by the MSCI EAFE, fell over 
14.2%.  The Russell 2000, a proxy for small companies, fell by 17.2%.

Alas, the blame cannot be placed simplistically in the space here; however, 
here goes: unlike the fragilities in the world’s capital markets (mainly housing 
and lending) that brought on 2008, 2022 is being met with fragilities in our 
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Dover’s Investment 
Methodology

The foundation of Dover’s Investment 
philosophy is its disciplined approach 
to stock analysis, beginning with a           
quantitative analysis of companies 
based on strict fundamental criteria.  
This is  followed by a more subjective 
evaluation of factors including portfolio 
diversifi cation and individual company 
characteristics.

Large Cap Value Portfolio

Dover’s value philosophy bases its buy/
sell decisions on four criteria: rising   
earnings expectations, low relative price 
to earnings (P/E) valuation, improving 
profitability, and low historical P/E     
valuation.  Stocks passing all four 
screens are considered buy candidates 
and will be further evaluated to estab-
lish quality and appropriateness for the 
portfolio.

Large Cap Growth Portfolio

Dover’s growth philosophy begins by 
considering only large capitalization  
companies in the top 50% of earnings 
per share growth over the last three 
years.  Dover then bases its buy/sell  
decisions on three criteria: return on   
investment (ROI), net sales growth, 
and free cash flow.  Stocks passing 
these screens are considered buy can-
didates and will be further evaluated to              
establish quality and appropriateness for 
the portfolio.

Value/Growth (Core) Portfolio

Dover’s value/growth, or core portfolio 
utilizes a blend of the top buy ideas 
from both the pure growth and pure 
value philosophies.  The intent behind 
this method is to maintain less volatile     
portfolio returns over the course of a 
market cycle.  The portfolio is structured 
with an emphasis on diversifi cation,    
utilizing a wide blend of high-quality   
holdings across the various economic      
sectors.
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Total Market Returns as of June 30, 2022
(annualized if greater than 1 year)

 1 quarter YTD 1 year 3 years 5 years

S&P 500 -16.10% -19.96% -10.62% 10.60% 11.31%

Dow Jones Industrial Avg. -10.78% -14.44% -9.05% 7.24% 9.98%

NASDAQ -22.28% -29.23% -23.43% 12.18% 13.47%

Russell 1000 Value -12.21% -12.86% -6.82% 6.87% 7.17%

Russell 1000 Growth -20.92% -28.07% -18.77% 12.58% 14.29%

Russell 2000 (SMID) -17.20% -23.43% -25.20% 4.21% 5.17%

MSCI EAFE Index -14.29% -19.25% -17.33% 1.54% 2.69%

MSCI Emerging Markets -11.34% -17.47% -25.00% 0.92% 2.55%

Barclays Capital U.S. Aggregate -4.69% -10.35% -10.29% -0.93% 0.88%

3-month T-bill 0.14% 0.17% 0.19% 0.61% 1.09%
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supply chains and our crisis response.  The result of 
those “choke-points” has been high infl ation that must 
be met with a response by our Federal Reserve and 
other world banks.  Their tool, make borrowing and 
spending more expensive by raising interest rates and 
reducing the money supply.

Higher rates caused investors to place less value on 
a company’s future earnings, punishing high-growth 
stocks in particular. Several mega-cap technology 
and internet-related stocks pulled back sharply, which 
was refl ected in the notable underperformance of 
the Nasdaq Composite Index. Within the S&P 500, 
typically defensive shares, such as utilities, health 
care, and consumer staples, held up best. Energy stocks 
surrendered part of their strong fi rst-quarter gains as 
oil prices retreated from record highs but remained the 
best-performing sector for the year to date.

Infl ation and interest rate worries also punished bond 
investors. The Federal Reserve raised offi  cial short-
term interest rates by a total of 125 basis points (1.25 
percentage points) in the quarter, its most aggressive 
move in nearly three decades. Longer-term bond 

P  N
Clients for whom Dover votes proxies can request a 
copy of your account’s voting record by calling (937) 
299-4105 ext. 839 or sending an e-mail to josh@dover-
partners.com.

If you would like Dover to begin voting proxies for 
your   account, please contact your broker or custodian 
to arrange to have proxy materials forwarded to Dover     
Partners, Inc.

*** W ’  N ? ***
As your investment advisor, part of Dover Partners’            
fi duciary responsibility is to be aware of any changes 
in your fi nancial needs or circumstances. We strive to 
make sure each client’s assets are managed to best suit 
his or her unique situation.
To help us continue to manage your Dover Partners, Inc. 
account(s) in keeping with your fi nancial needs, please 
take a moment to make us aware of any changes in your         
fi nancial circumstances. This could include changes in    
employment or marital status, a change of residence, or 
a new addition to the family. 
Also, please let us know at any time if you would like 
to set up an account review with a Dover  representa-
tive. We would be happy to arrange a meeting.  You 
can contact us by:
phone:  (937)299-4105, ext. 839
email:  josh@dover-partners.com, 
U.S. mail: Dover Partners, Inc. 
 476 Windsor Park Dr.
 Dayton, OH  45459

yields also increased considerably, with the yield on the 
benchmark 10-year U.S. Treasury note touching 3.49% 
on June 14, its highest level in more than a decade. 
(Bond prices and yields move in opposite directions.)

Just as in 2008, we have seen times like these in the 
market before.  
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S&P 500 vs. Value Portfolio

S&P 500 vs. Core Portfolio

A  A
(as of  6/30/22)

 Equity Accounts Balanced Accounts

These are guidelines only and accounts are not necessarily expected to refl ect 
the exact weightings listed above.
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V.F. Corporation (VFC) - The company, together with 
its subsidiaries, engages in the design, procurement, 
marketing, and distribution of branded lifestyle apparel, 
footwear, and related products for men, women, and 
children in the Americas, Europe, and the Asia-Pacifi c. 
It operates through three segments: Outdoor, Active, and 
Work. The company off ers footwear, equipment, clothing 
and accessories.  It provides its products under the North 
Face, Timberland, Smartwool, Icebreaker, Altra, Vans, 
Supreme, Kipling, Napapijri, Eastpak, JanSport, Dickies, 
and Timberland PRO brand names. The company sells 
its products primarily to specialty stores, department 
stores, national chains, and mass merchants, as well as 
sells through direct-to-consumer operations, including 
retail stores, concession retail stores, and e-commerce 
sites, and other digital platforms. 
VFC was founded in 1899.  Headquarters: Denver, CO

Huntsman Corporation , (HUN) - manufactures 
and sells differentiated organic chemical products 
worldwide. The company operates through four 
segments: Polyurethanes, Performance Products, 
Advanced Materials, and Textile Eff ects. The company’s 
products are used in a range of applications, including 
adhesives, aerospace, automotive, construction 
products, durable and non-durable consumer products, 
electronics, insulation, medical, packaging, coatings and 
construction, power generation, refi ning, synthetic fi ber, 
textile chemicals, and dye industries. 
Huntsman Corp. was founded in 1970.  Headquarters: 
The Woodlands, TX

ADV P  2 O  
R  A  A  U
Dover’s 2022 Form ADV, Part 2 is now available.  This 
document describes the products and services we off er, 
the fees we charge, and many other aspects of our busi-
ness including key personnel information.   
You are entitled to receive a copy of this form, which 
serves as Dover Partners’ SEC disclosure brochure, at 
any time. If you would like a copy, please contact Josh 
Smittkamp at josh@dover-partners.com or (937) 299-
4105 ext. 839.
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The daily roller coaster of the markets is making us queasy. We don’t like the big hourly 
changes for one reason.  It means investors don’t like what they see and react emotionally 
to the continued turmoil.  Runaway infl ation, rising interest rates, and the war in Ukraine 
have increased the odds that a recession is looming.  
High infl ation, recessionary fears, and the outlook for lower earnings brought the stock market 
down around 20% for the year. Large Cap companies continued to outperform Small Cap 
companies this quarter, and Value lost less than Growth. The best relative performing U.S. 
sectors for the quarter were Consumer Staples, Utilities, and Energy, the worst performing 
were Consumer Discretionary, Communication Services, and Technology.
Volatility ruled for the fi xed income market as well. The Federal Reserve raised rates to 
catch up to infl ation. The ten-year US Treasury rate rose to 3.02% and the thirty-year to 
3.19% compared to 2.34% and 2.45% on 3/31/22. Despite having negative returns, the best 
relative performing bond sectors for the quarter were Asset-Backed Securities, US Agencies 
(Non-Mortgage), and Commercial Mortgage-Back securities. The worst performing were 
Emerging Market Debt, US High Yield Corporates and US Corporate Investment Grade.
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Periods over 1 year annualized 1 Quarter YTD 1 Year 3 Years 5 Years  
S&P 500 Index -16.10% -19.96% -10.62% 10.60% 11.31%
Dow Jones Industrial Average -10.78% -14.44% -9.05% 7.24% 9.98%
NASDAQ Composite -22.28% -29.23% -23.43% 12.18% 13.47%
Russell 1000 Value -12.21% -12.86% -6.82% 6.87% 7.17%
Russell 1000 Growth -20.92% -28.07% -18.77% 12.58% 14.29%
Barclays US Gov't/Credit Bond -5.03% -11.05% -10.85% -0.77% 1.05%
Barclays US Municipal Bond -2.94% -8.98% -8.57% -0.18% 1.51%
3-month T-bill 0.14% 0.17% 0.19% 0.61% 1.09%
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MarketLine A Newsletter for Clients and Friends of Dover 

MarketLine is prepared from sources we believe 
to be reliable but is not guaranteed and may not be 

a complete discussion of all material facts.

For information about
Dover’s Investment Services, 

please contact us:

476 Windsor Park Dr.
Dayton, OH 45459

(937) 299-4105
fax: (937) 299-7565

www.dover-partners.com
josh@dover-partners.com


